CMS’ Value-Based Purchasing
The Nexus of Quality,
Coordination, & Efficiency

Barbara J. Connors, DO, MPH
Chief Medical Officer, Region IlI
The Centers for Medicare and Medicaid Services
Region Il

p—



The Environment

Healthcare expenditures over 2 trillion annually
Healthcare is 16.4% of GDP

Expected GDP of 25% by 2025

Increasing Demand and Diminished Supply
Explosive Growth in Innovation

Part B Growth

B Complexity of service

B Pharmaceuticals

B Imaging

B Office-based procedures
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Where the Medicare Dollar Went
1980 and 2005

1980 2005
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$37 Billion $336 Billion

1 Other services include other professional services and ambulance services.
Note: Data do not sum due to rounding. Spending includes benefit dollars only.

MS, Office of the Actuary, Trustees Report 2006




Medicare Dollar 2008

Percentage of 2008 Total Expenditures by Setting ($450.5 B), includes Medicare Advantage
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Source: 2008 Trustees' Report

$450.5 Billion



Medicare Reimbursement Rates




